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Deflation is one of the most feared terms in economics. It immediately conjures
visions of abandoned farms and idle factories, streams of unemployed workers
standing in breadlines. So when Federal Reserve Board Chairman Alan
Greenspan started talking openly in 2003 about his fears of deflation, it sent
waves of shock through the business press and the public.

Many feared that the United States was entering a period of prolonged slump
after a pronounced boom, much like Japan experienced throughout the 1990s.
Others worried that a sustained fall in prices would have a cataclysmic impact on
our nation's overhang of consumer debt. Yet another camp blamed low-wage
manufacturing countries like China and high-volume retailers like Wal-Mart for
becoming the engines of relentless deflation.

In this important new book, Chris Farrell explains that deflation need not presage
a collapse. In the process he gives a new way of looking at our economic and our
financial futures. More than an introduction to the subject, Farrell points out that
deflation has always been a fundamental aspect of the business cycle. For much
of the 20th century, deflation had vanished from the economic scene, but its
return is no cause for panic. Instead, properly understood, deflation presents
opportunities and pitfalls in equal measure for businesses, corporations, the
government, and our national economy.
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Deflation is one of the most feared terms in economics. It immediately conjures visions of abandoned farms
and idle factories, streams of unemployed workers standing in breadlines. So when Federal Reserve Board
Chairman Alan Greenspan started talking openly in 2003 about his fears of deflation, it sent waves of shock
through the business press and the public.

Many feared that the United States was entering a period of prolonged slump after a pronounced boom,
much like Japan experienced throughout the 1990s. Others worried that a sustained fall in prices would have
a cataclysmic impact on our nation's overhang of consumer debt. Yet another camp blamed low-wage
manufacturing countries like China and high-volume retailers like Wal-Mart for becoming the engines of
relentless deflation.

In this important new book, Chris Farrell explains that deflation need not presage a collapse. In the process
he gives a new way of looking at our economic and our financial futures. More than an introduction to the
subject, Farrell points out that deflation has always been a fundamental aspect of the business cycle. For
much of the 20th century, deflation had vanished from the economic scene, but its return is no cause for
panic. Instead, properly understood, deflation presents opportunities and pitfalls in equal measure for
businesses, corporations, the government, and our national economy.
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Editorial Review

From Booklist
The mere mention of the word deflation brings to mind the specter of the Great Depression: falling prices
means consumers hold off making purchases, waiting for prices to go lower; demand for goods and services
falters, profits disappear, and companies begin massive layoffs; the default rate on loans increases, causing
bank failures, and so on, in a lethal economic downturn. The fear of deflation is so great that economists dare
not even mention the word; but when Alan Greenspan recently used the phrase "an unwelcome substantial
fall in inflation," everyone knew he meant the d word, and it sent shock waves through the economic
community. Yet Farrell explains that much of the economy is already in a deflationary trend at places such as
Wal-Mart and on the Internet and shows why falling prices have long been standard practice in the computer
industry. He explains why not all deflation is bad and why mild deflation may be the ideal. The government
and investors must be aware of this new trend, and Farrell provides solid recommendations for policy reform
and capital investment. David Siegfried
Copyright © American Library Association. All rights reserved

Review
"A highly readable and insightful work...clear exposition of a complex topic." -- Library Journal

"Farrell explains why not all deflation is bad, and provides solid recommendations for policy reform and
capital investment." -- Booklist

"In clear prose, Farrell lays out what this new deflation-prone era means... it’s advice worth listening to." --
BusinessWeek

"In clear prose, Farrell lays out what this new deflation-prone era means...it’s advice worth listening to." --
BusinessWeek

About the Author
Chris Farrell, contributing economics editor at BusinessWeek, is an award-winning journalist who started
writing about the New Economy in the early 1990s. His cover stories include "Stuck," "Why Are We So
Afraid of Growth?," "The Economics of Aging," "Productivity to the Rescue," and "IPO Capitalism." In
1999 and 2000 he received the Gerald Loeb Award in business journalism for two radio documentaries, "The
World Turned Upside Down" and "Minnesota in the Dot.com Age." He is cohost and economics editor for
Sound Money, a one-hour weekly personal finance call-in show produced by Minnesota Public Radio and
syndicated nationally. Farrell is chief economics correspondent for the public radio documentary unit
American RadioWorks and a regular commentator for Marketplace. He was host and executive editor of
Right on the Money!, a nationally syndicated half-hour public television show, and author of Right on the
Money!: Taking Control of Your Personal Finances.

Users Review

From reader reviews:

James Marcotte:

Have you spare time for just a day? What do you do when you have considerably more or little spare time?

http://localhost/gp/feature.html/?docId=1000027801


Yeah, you can choose the suitable activity regarding spend your time. Any person spent their spare time to
take a walk, shopping, or went to often the Mall. How about open or even read a book entitled Deflation:
What Happens When Prices Fall? Maybe it is for being best activity for you. You know beside you can
spend your time together with your favorite's book, you can wiser than before. Do you agree with its opinion
or you have different opinion?

Christine Frazier:

Do you certainly one of people who can't read satisfying if the sentence chained in the straightway, hold on
guys this kind of aren't like that. This Deflation: What Happens When Prices Fall book is readable through
you who hate those perfect word style. You will find the facts here are arrange for enjoyable looking at
experience without leaving actually decrease the knowledge that want to provide to you. The writer
regarding Deflation: What Happens When Prices Fall content conveys the idea easily to understand by many
people. The printed and e-book are not different in the information but it just different by means of it. So , do
you still thinking Deflation: What Happens When Prices Fall is not loveable to be your top listing reading
book?

Isabel McNeal:

In this period of time globalization it is important to someone to receive information. The information will
make you to definitely understand the condition of the world. The fitness of the world makes the information
quicker to share. You can find a lot of personal references to get information example: internet, magazine,
book, and soon. You will see that now, a lot of publisher that will print many kinds of book. Often the book
that recommended to you personally is Deflation: What Happens When Prices Fall this e-book consist a lot
of the information in the condition of this world now. This specific book was represented just how can the
world has grown up. The dialect styles that writer value to explain it is easy to understand. Typically the
writer made some research when he makes this book. That is why this book ideal all of you.

William Pettigrew:

Beside this Deflation: What Happens When Prices Fall in your phone, it can give you a way to get more
close to the new knowledge or data. The information and the knowledge you might got here is fresh from the
oven so don't become worry if you feel like an previous people live in narrow town. It is good thing to have
Deflation: What Happens When Prices Fall because this book offers for your requirements readable
information. Do you often have book but you do not get what it's facts concerning. Oh come on, that would
not happen if you have this in your hand. The Enjoyable set up here cannot be questionable, like treasuring
beautiful island. Techniques you still want to miss that? Find this book along with read it from right now!
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